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THIS OUTLINE IS FOR EDUCATIONAL PURPOSES ONLY.  NOTHING HEREIN SHALL
CONSTITUTE LEGAL ADVICE BY THE AUTHOR OR THE BLUM FIRM, P.C.  ANY TAX
ADVICE CONTAINED IN THIS OUTLINE IS NOT INTENDED OR WRITTEN TO BE USED, AND
CANNOT BE USED, FOR THE PURPOSE OF (I) AVOIDING PENALTIES UNDER THE
INTERNAL REVENUE CODE OR (II) PROMOTING, MARKETING OR RECOMMENDING TO
ANOTHER PARTY ANY TRANSACTION OR OTHER MATTER ADDRESSED HEREIN.  EACH
CASE VARIES DEPENDING UPON ITS FACTS AND CIRCUMSTANCES.  ANYONE SEEKING
TAX ADVICE SHOULD CONSULT WITH HIS, HER, OR ITS TAX ADVISOR.
______________________________________________________________________________
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I. INTRODUCTION

Most estate planning for married couples is done for both spouses on a coordinated basis.
The couple usually has a single investment advisor, a single insurance professional, a single CPA,
a single banker, and a single attorney advising them. However, spouses often do not share a single
goal in structuring their estate plans, especially when one spouse has significantly more money than
the other and/or children from a prior marriage. For purposes of this outline, a marriage facing either
challenge will be referred to as a "blended family." 

Estate planning for "blended families" often requires a balance of the spouses' often
divergent interests. Consequently, their advisors must be aware of the potential sources of this
divergence in their goals and be prepared to offer solutions for achieving an overall plan that will
fulfill the specific objectives of each spouse.  Often, the CPA is the first professional called upon
to advise spouses on tax planning.  The CPA will also often be in the best position to assess whether
an attorney should be consulted to prepare foundational estate planning documents/a marital
property agreement to accommodate the clients' objectives.  Consequently, the CPA must be aware
of issues particularly unique to planning for blended families.  This outline summarizes some of the
more common issues the CPA should expect to encounter during the course of representing a
blended family and offers solutions the CPA might propose for addressing those issues.  Note, this
presentation does not address the complex ethical issues involved in representing spouses in
a blended family.

This outline begins with a brief overview of basic estate and gift tax principles, followed by
an overview of Texas marital property law. Next up is a presentation of various ways in which a
"conventional" estate plan will often fail to address issues commonly encountered with a blended
family and solutions whereby spouses can accommodate those unique issues through an estate plan
specifically tailored for their situation.  The outline also includes a discussion of the issues to be
considered in lifetime gift planning for spouses in a blended family and concludes with a discussion
of a few additional issues a CPA should be aware of in planning for a blended family. 




































































































